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extent permitted under 11 CFR
9004.4(a)(4).

(4) Civil or criminal penalties. Civil or
criminal penalties paid pursuant to the
Federal Election Campaign Act are not
qualified campaign expenses and can-
not be defrayed from payments re-
ceived under 11 CFR part 9005. Pen-
alties may be paid from contributions
in the candidate’s legal and accounting
compliance fund, in accordance with 11
CFR 9003.3(a)(2)(i)(C). Additional
amounts may be received and expended
to pay such penalties, if necessary.
These funds shall not be considered
contributions or expenditures but all
amounts so received shall be subject to
the prohibitions of the Act. Amounts
received and expended under this sec-
tion shall be reported in accordance
with 11 CFR part 104.

(5) Solicitation expenses. Any expenses
incurred by a major party candidate to
solicit contributions to a legal and ac-
counting compliance fund established
pursuant to 11 CFR 9003.3(a) are not
qualified campaign expenses and can-
not be defrayed from payments re-
ceived under 11 CFR part 9005.

(6) Payments to candidate. Payments
made to the candidate by his or her
committee, other than to reimburse
funds advanced by the candidate for
qualified campaign expenses, are not
qualified campaign expenses.

(7) Payments to other authorized com-
mittees. Payments, including transfers,
contributions and loans, to other com-
mittees authorized by the same can-
didate for a different election are not
qualified campaign expenses.

(8) Lost or Misplaced Items. The cost of
lost or misplaced items may be consid-
ered a nonqualified campaign expense.
Factors considered by the commission
in making this determination shall in-
clude, but not be limited to, whether
the committee demonstrates that it
made conscientious efforts to safe-
guard the missing equipment; whether
the committee sought or obtained in-
surance; the type of equipment in-
volved; and the number and value of
items that were lost.

[56 FR 35919, July 29, 1991, as amended at 60
FR 31875, June 16, 1995]

§ 9004.5 Investment of public funds;
other uses resulting in income.

Investment of public funds or any
other use of public funds that results in
income is permissible, provided that an
amount equal to all net income derived
from such a use, less Federal, State
and local taxes paid on such income,
shall be paid to the Secretary. Any net
loss from an investment or other use of
public funds will be considered a non-
qualified campaign expense and an
amount equal to the amount of such
loss shall be repaid to the United
States Treasury as provided under 11
CFR 9007.2(b)(2)(i).

[60 FR 31876, June 16, 1995]

§ 9004.6 Expenditures for transpor-
tation and services made available
to media personnel; reimburse-
ments.

(a) General. (1) Expenditures by an
authorized committee for transpor-
tation, ground services or facilities (in-
cluding air travel, ground transpor-
tation, housing, meals, telephone serv-
ice, and typewriters) made available to
media personnel, Secret Service per-
sonnel or national security staff will be
considered qualified campaign ex-
penses, and, except for costs relating to
Secret Service personnel or national
security staff, will be subject to the
overall expenditure limitations of 11
CFR 9003.2 (a)(1) and (b)(1).

(2) Subject to the limitation in para-
graphs (b) and (c) of this section, com-
mittees may seek reimbursement for
these expenses, and may deduct reim-
bursements received from media rep-
resentatives from the amount of ex-
penditures subject to the overall ex-
penditure limitations of 11 CFR 9003.2
(a)(1) and (b)(1). Expenses for which the
committee receives no reimbursement
will be considered qualified campaign
expenses, and, with the exception of
those expenses relating to Secret Serv-
ice personnel and national security
staff, will be subject to the overall ex-
penditure limitation.

(b) Reimbursement limits. (1) The
amount of reimbursement sought from
a media representative under para-
graph (a)(2) of this section shall not ex-
ceed 110% of the media representative’s
pro rata share (or a reasonable esti-
mate of the media representative’s pro
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